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Definition of 'Discounts For Lack Of Marketability —- DLOM'

A method used to help calculate the value of closely held and restricted shares. The theory behind
DLOM is that a discount exists between the value of a company’s stock that is and is not marketable.
Various methods have been used to quantify the discount that can be applied including the
restricted stock method, IPO method and the option pricing method.

n»xn American Society of Appraisers -n 712y ©VIP TR T HY NANIW NTIAYI

;P97 DLOM -1 y1mIN SW nyn»yan

The discount for lack of marketability (“DLOM”) is often the
single largest value adjustment business appraisers must

consider. It can exceed 30% in many cases.

However, there is no perfect way to measure it, and there are

disagreements over its causes.

As a result, the Internal Revenue Service, the Tax Court, other
courts across the nation, regulatory agencies (the Securities
and Exchange Commission, the Financial Accounting Standards
Board, and the Department of Labor, among others), academicians,
compilers of market data, and business appraisers have given

considerable attention to the DLOM.
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75 593550 PNV Y NPIND NRIDN NYOWNA ,DNIWN ToNN2 NT ,27NINI 1Py, 0027 DIPNN
M) NnY 78 DLOM -1 185 DMWKRIN 12 1N 270N DHRN MNVOY DYLNI DN ,OWNY
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NP0 PRI DIIN DY ITNYN PNV 12D MINTNN 10N 237 DT TIRNND I NONY 933 OV
npaxn) IPO »91 n1my awx mana DLOM ,xonTh .wpwnn bvw (Exit Risk) nxoson
ANYOINY NNAY TWN NIANY IRNWNA N YR 0 (Initial Public Offering ;7112085 nnwxA
MAPN DNV VI
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.NPND XY VIYHN MDY N DLOM wamn (Quantitative Marketability Discount Model
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VIWINIT NPIN MY DY NYOYNN DX TN NOIN DTINN NPT XD NYPYN 7N2IPNY ININY G0N
PV MOYIAT POY DV DINIVNIN MM 531D MNNIN PN TUNR

QMD -h M .3.1

N7VN2 90N MV YV, 7Quantifying Marketability Discounts” 99010 7IND XY 1997 nywa
NIPN Y SY MDOIM MTYN Yy 0oanNa DLOM 5y nnm mindd w1202 MY 2 ynd ¥»ob
MOT SV PINN PIYN MY DX GPYN 19D HX1NN MIPNDN X 1P)H2 1IN NN DTN .NIpm
8w 95 DLOM -1 111799 ¥312 NP1OI90 NN ONWA DAY NI 101 .PDYI NPND XD LWN

Rabival

MYN MOIWYN MIMT N2 AN MYHNN INPI MNTHN NMNRNNN ONWY NTIVD X
1252 092 TN NN MYAPN

NOOHN) NPNADINN NNXIWNY NN QMD -1 Y1) .0D5N TN NI STPHND NYNN .2
NADIND NNXIYNN DV NNYP .POYN DY NPNN MWW Syn Nynw (DLOM -n nx nana
NN YNAD OOWPYND DYND NN DY NN YNION NP DNDN PNHD XD TIY I Y 19NN
DPYINA NINDIN NNYT TIY M2 NYPYN YNID DIPNI NYIIIN

DRIV NNIN DY DOWAVNT DMDINI MTPNRNN 10N DY 119D INMAY NPMNIN NPINTINDD
N0

OMD - 59 SV 993030 HMHAYNH NION 3.2

NYa DWPYNN DX DOVNHWYNN IMYN DY DMDIDIN DIXVININD JY NPINLVP 5 -2 TPNNN 1IN
.DNYY NYPYNN MLVSNN NYAP

YPYNN T2 798N NNMIND IX NN X0anY vT DLOM -n mindd - 799 noy .1

VIVININ MY DY DDIANNA NNAXN TITTN NNV DX NIPYI MUN TIYN DY - 1375257 NN .2
(NYPYNN P2TNNY DMANN 7D»1IANY MIPIRN DN OXTIT>TN) PNON

SV NIV YA TN DY MNUN TIVNID SYNNIN 790N QMD -0 ST - NYpYn YY ApInn nopn .3
NYPYNN DY NNMANN NPITNNN NN



DYTIVIN DOYPYHNY 11,019 TIY M2 MYPYNT PIT PIY PRY NN - A91INY 091990 4
YPYN DPINN DNV 1932 NODNY DNDONN

WYY NN OYNNIN YN QMD -1 S - $pYwnn 21 Sy APIND NIPNY NYITIN ANIVYNN .5
Y NIN DT IRIVD MY NIIYNY DI0IAN SOMDN WPYN DY NRTNN NPNY WATIN NXIVIN
D10 NT NYYI POIND WV 120D . PND VYN NV NIIYNA WRWNN MISYN PIN DY PPN
NNPNY NYATIN IRV .POYI MM KD M”DTHOHYA DIWPWNY DONMNNN D290 DN1INID

VIV NNV SY DXN0192 21729 Yy NXVANK ,QMD -1 SN NYAPNNN ,WPWHRN YT DY NPINN

Hakaivjalniv)a

“Since the expected cash flows generated by the business are the
source of the nonmarketable minority investor’s cash flows, the
risks faced by the non-marketable minority investor encompass
the risk of the business generating those cash flows, as well as
incremental risks arising from the illiquidity of the
investment. Therefore, the embodiment of risk for wvaluation
purposes, the relevant discount rate, must for nonmarketable
minority investors be greater than or equal to, but cannot be

less than, the discount rate applicable to the valuation of the

business”.

QMD -5 21 oIw» .3.3

LU TIN DI MINNNN Y 20 N3 DTN ,QMD -1 Y102 vy nvivn MY NOIYN YN Nyl
MHMITND NN DY YN ,0°H¥aAN MV IN/ DININAY DMNPYD TH DXV MNYPN YN M
21N X2 MNNXNN PV 0TI 29 DY 1T NNIND DMRNN NND DIV . NND ¥ DNIRY OIMIHIN

L0 MY NOIYN NYA PNAYNA DXNPYI DX DN 1D DY) NVIDY 25599 217 29 HY DN DYHYAN

:INAN NRNWRN MYsNN2 DLOM -0 N avny 10,999 1151NY DXVININD NWNN NIYNHNI

Shareholder’s Value ] %

Marketing Discount (MD) =1 — [ Enterprise Value
3 [;

Value of Expected Cash Flows to Minority Shareholder o
[ Value of Expected Cash Flows in Context of Ongoing Business ]
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(M>y9N NN 25%) — PPN NV

5%— 9% NN NYY

5.0X — PN NNIN 2’9510

2192 9917 0.40 — DN INND DOXNNIN NI WD

M0 I0VT 2.0 — PNOONWY

0% — (POYN NNYHN NIV YWTNN DXWPYVIND DPYINK DIRY DINNI) 7O»I271) DI
DNV 10 — N2DN NPINNN NMPN

AN N NN N N N

Y9 20% — NPYNNN NAPNY WITIN NXIVAN MYV

MYN NOTIN YT DY AWIN NYOINY .7INY 91T 0.53 NN NN MDD 2780 MNINN DY DOINN2
MYNNNIA (DY 10) DAN YIID NN NT MY TIY NP, 00W 10 TWNY 5% -2 (721D 91517 2) 1PNON
.(20%) NPINNN NANPND WATIN NRIVNN NV

INNWNN MYNNNI 2VIN Y0 MINNN Yy 091N 0N yanwnn DLOM -n [ 7o1n NR8IND
: TINAD)

o $0.53 o, _ s — <o)
MD=1- [—$z.00 ] Yo (1- 0.265)% = 73.5%

090 97279 .73.5% S N 1 10T 290 Yapnnw DLOM -n 9 wHw mnina windwin mysnxa

VN ND XON VIVND MNY NN D9YTANN DN DY 1 Nyavwnn” XD awvinnn DLOM -n
JPNDN VWD

27P9N3 ©Y0Y VOVNH N 181 QOMD -H Y HY 9N HNYIP .3.5

NI L1997 mwa 571N YW Iimsn XD .DLOM -0 mindob qon sysnx X QMD -1 51,9980

-1 DX TNMNI VYIS OMNINK PT 2P0 AW .0AWNN PN TN I MY ID2IYN TN 1N NNP qOIN
.QMD

1. Estate of Weinberg v. Commissioner, T.C. Memo 2000-51
2. Jandav. Commissioner, T.C. Memo 2001-24



NNNIN DYDY IRPINND LIVNN N2 DV Estate of Weinberg v. Commissioner” 71 poaa
5y NMPA NNN VawHNN M1 .15% Sw DLOM -5 vy QMD -n Y71 nx yaox IRS -0 oyon
$YIDIND NN DY WINIWUN

"Slight variations in the assumptions used in the model produce

dramatic differences in the results”.

SMNINRN MIPNRY OIRNN 20% Sw DLOM » vawnn ma yap 917 5w 190l

NIMYN S NNNINN D012 IRPIINRN VOWNN N2 SV 7Janda v. Commissioner” TN POl

QMD -1 YT DW» NN NNT VAVNN M1 .65.77% 5w DLOM yapy QMD -n S7Tina wonwn
BVatp)

“We have grave doubts about the reliability of the QMDM model to
produce reasonable discounts, given the generated discount of

over 65 percent".
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DLOM 2)¥nY 0911 MNNN HY mMUvIann NPmns My .4

NPMNI MOLOY HY GDIN NN NYYNY TWR NPSNIND N XN DLOM -0 nnxd mwnin nnN
N MR MON 1 N DLOM 2wonh npvdvir muowy 0 1INHn Sy Mooiann
IOYIN LMD (PUL OPLION) 733 NMNAIND NPNDN N NN INNND NI A2 NPN ,NPNANIND

19 93 ,N99¥0 NTANRND NI TYURD TN 7NN NN 1IN NPIND JYN DY MPNDN INY NN
D022 .70 P23NND OININIVIAN TOINN NN NYYND NIDN THIN 1NN DY 1910 NN HY NINY

(MYOINON NI NIPNI) TN NNXMN NPIVNY NNINND NV 190D NN DLOM -1 v 1won

TN IMYIY NPIND DY NN YNID MIDT NN T DY MIPND NN NPINMN DY NN NNN
(TARY MPNDN VINONR DX NPIND NPINHD NYYNY TI2) MPNDN N NPN

NAPH HYIY U020 DI NPNTIN HY NDIY N8P NIN AINIIND MY ,NIPNIIND NYWINA 2D PN

.DLOM -1 nX1773W £°9pNN11 Y93 £22IUN INSNIY DYIVP Y ,MIPNHDN IN/NNYONN

,D7I1) MNNN DY MODIN 121D WX ,MIXIA NPNMNI MYV YAIN NN NHDID NPNIIND NYO)
:DLOM 2ywvond

(1993) 928 Y HY1nn 4.1

990 MONNN NNHNNY DM TN WINWN NITIN IND 0D NWUNIN 7PN PYS YT [ ANDN DD
Option Pricing as a Proxy for 7 y1nxna .DLOM 5y7115 ax»n (np50 ,proxy) 1miNa (put)
72nx72 ooN WK Discount for Lack of Marketability in Private Company Valuations
N9 (put option) 7oK NIINN NI D Py o Business Valuation Review -1 1993
PNnv at-the-money) 7qoa7 (NYPIN TYINA P WINND THININ TIXNIN ,IDIDI) TINPN
991 ,MDVPAN NPV - NMDN NI NXIN MDY DIDAN DY (DIDAN DI PNND INY NHY VIDINDN

77 TN AVIN MPNDN D NI PY H7nN )00 L(Rule 144) 144 555 m523n5 , nyminnn mynan
NPINNN NPN PV PI IR YIDMNY NINGI TININM INKD .NIIVHN NPINNN NMPN NO2
12 5¥) , NP> MING RXOAYW 2N (NPINNN NAPN TONN2 NY D2 WindnD NN 7PNNIND INNWNI)

29r08VIdN DLOM -n 5% 7)3NNNn 912079 YTIN NWYNnD nnnm s S1nn ynnwnn DLOM -n

NMNIRY YPYIN THI NPIPIWN NNYON NNXR NN DX NYINTH NNPNN NO” 1272 Py YW NNINN
NN DUYNY PNOMN7 190 NNINN NP INND ,DLOM 5115 wnwd nbid (put option) 950
.(unrestricted upside) Y21 >nY2 NNIY NIWAND NN P NI (downside risk) Toand o on
002 DY YNNWNN OIRPDITNIV DPYD MIXINY NIYVLD NIN’ID WX ,IIN INRD INIDNIY DININND

DM ONN NYya ,7nancwr (call option) wan nMOS9IN SYW ONMWUN YT BY P> 190N NN
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NDY ,TPNNIND PN TUN ,WIdNN NN ,D0IN DI) 92951 , 002N DII) 1901 NONNN HVW 1OND
((TPRPIIN/TIRIPR) TININD

(1995) aNVLOINY SV I TIND .4.2

Journal of -2 DP9 GNVLOIND DD ,DLOM -H ¥a1a INNNY NN DDA PYNY INRY OOV
o oyw How Much Can Marketability Affect Security Values?” ynamow annn Finance
YN NPNPPY DY HTINN NN NPY GRLVDINY .DLOM 5715 npsaxn NN vindva poy
GRVLDIND ,NAPNN DA YNNI NINGIN 7 DI TIRIPN NP 199 NN WHNWNDY DIPNIY

.(Look-back put option) #7I1NXY NHONDNN 9513 NMNAIN NNINY NN WHNYN

NTIPIA NNIN WHNDd TPSND DY D NN LTI . TaWTA) DOVIN PV NHIN NN DY ST
95NONY” NA PARINNY NIYARNDT TSN D PIN) .APINNN/NNIONN NNPN THNNI DIDVIIND
PN OONIVAIND AT TPXNIND DX YNNI NNDPONN NMPN M9 DY DIOIN DI YPNN DY "NNND
TNNN DY 100N NMONNN DTIN MIRNIN D PIXON GROVDIND ,TI0 ORNN .27 TIY NOYI NN

DO, DLOM -n 5w mpbyn 912079 YTmIN nwyny

PODNVY 790227 TINNPN N2 7191 DY 012NN DLOM 51719105 H 110 Wsnw s NN 1w v 1N
N2>ND YW NNINN T DY INY Ty NN NPNY Nwy Nt DLOM qwr5 »919»n DLOM -5 y1ioix
NYONONN” 1N NNXNN DTN DY GRVDIND NX ND YW DINVPADN DY MNVYUN TN .WIT NMINNN
NP SNV 1D NN N 90PN DLOM -5 y1mx pavnw (Look-back put option) 7NNy

2T P IV TN NNN NNNX TUND ,NDMT

951D NON NPIMNX NNNNY 5T1N2 VIOYW MY¥NINa DLOM -0 911K TN GrLoMmY Sv 9pnna

NN PAY WISNN PAY DI PR M NON TINOIND MN9XN 01NN IwNd ,("PUT Look Back?)
19202 NNXIM DTN NIRIIN .NNPNN DA 1PNNI NNPNA DIDAN DI WIN PIN MINDOPNN

: INAD
Longstaff Model Discounts as a function of Time and Volatility
Volatility
Term 10% 20% 30% 40% 50% 60% 70%

1 Day 0.40% 0.80% 1.30% | 1.70% 2.10% 2.50% 3.00%
30Days 2.30% 4.70% 7.00% | 9.50% 12.00% 14.50% 17.00%
180
days 570% 11.70% 18.00% | 24.50% 31.20% 38.30% 45.70%

1 Year 8.20% 17.00% 26.30% | 36.10%  46.60% 57.60% 69.20%
2Years 11.80% 24.60% 38.60% | 53.70% 70.10% 87.70% 106.70%

5Years 19.10% 41.00% 65.80%§ 93.70% 125.00% 159.90% 198.50%
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P2 NIV NPNTHNN Noya 171N Sw DLOM -0 0%w 5 5w 191 DN 98009 97y Y MIXIY 1N
NN YPWND D NN GRODIND DY NI ,NNIND .65.80% -9 19.10% 12 YD MY ,30% -Y 10%
NY2 (MMNN DY DY DHYIN PIY NNIN) DIOPNY YN NN NN 12 YN IR MDY NN

172 .DLOM -n nyaph ydy 5110 nnnn 80,3991 ,7Look Back” -n n»sax Hv s»mwn noayn

NYYN R MNIN DY HAPNND MDD 30% -HD MN2XN NPNTIN NN YD NNNNNL NIRID
DOWVINN PIVN AT NNINY NN YINIYA NRSN) NN GROLDIND DY INY) 01D .90 100% v

.N91¥NNN 12912 M2) DLOM 2179 napwny mNoNnn jnana nTmy NPR nHY

NYn ansa 2003 Mmwa oocaY »Minimum Marketability Discounts” y91xna VINID V929
Minimum Marketability 7 11993 0 4999 o©» 7Business Valuation Review”
Discounts—4th Edition, A Study of Discount of Lack of Marketability Based on
491 NPINN HY MY NN 1PN 2009 mwa oonaw “LEAPS Put Options in November

4910 NN MYI DLOM -n HY 1Y NX 1IN 099NN 09NV 1 S8M MY YV Noypnd
NI DTINN HY HDDI2 1Y TUN 191N 1PN L(D202N ©II) NIND NN HY NNV NPHINN
YY Y NTIY 1NP0N NN D 27D 9910 NMIMIN VWIDIY DI NNMIDN NN WPYNY NNIND

-0 IPSN 93 NN PN MNSIN (Protective Put nwsan) ameonn noypn T9ma ndmn

31% 1°a% AN1a 19N PNIPVN Y MYYa MIaNa 9.3% Pa ¥ DMV Y 19pny DLOM
AN N30 PNIXON NN MYYa MIana

(2003) Y0920 YV YN .4.3

The Impact of Transfer Restrictions on 7 ynam>ow 1xHD DD GRVDINDY INKRY DNY NNNY
YSIDN VN PRn oy (Asian option) OPNMOR 75N NMONNINA v wn MTIN »Stock Prices

.DLOM 5115 punnN

NNNI Y PR ,IMDI) NTHPH PITN NDID PN NIND KON 7NN DYAdoY NMN VI HY SN
9 DY PN YXI D02 MINN NN NNDN RINY INY DTN A0 10 DN (P NINNRD HONoNYY N
PN DY YVNTINRD YXINND NNIND INY MMSNNN HY WIDINN NN .APINNNI/NONND NPN

2DPWA NTNPN NNIN NI DIV PR NPND XON N7INN DYDY NNINN LIDISIND 1N TIINRD 170N
D21Y NN1a 709Ny DLOM »iywwh nNoan ,winddmn N0 Y19 mdnn MdNn NN oy

290 NNV ,DXPYUNN

2599 191 NNPONN NAPN THNN2 DXPINHD NPND DMAN TYN DI TITA>TH D) DNMNN PV DTN
.DYONN NMPNA NION NION NN
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YNV AUNN NDINT NP 1NN NNIVINNVLI NN YAN PTISY WD PPTY MK NN NOOTN ,NUYNY
-DYIV DMIPNN YW NPPINRD MNXHINN NN NIYN DN WK TAPHI ,MINKD NPIIVOND
YSINNN WVINN PN STV DX IR MNNI NYIND .MMDN NN MTN opnm PO
70N DD NOIYNN HY NI NON NANN DRNNY DTNV 1NN P, NYIN P01 YW SONPMIND
NOPN TONNA MINN PIINN 292 DXANIN NPVRTIND 1M DMNDY 10 INY NI NN ONNNY

NPNNN

Y2 INNIN 1Y MIAPNT NPYTI MMIDN NPINI MPOY 80 -3 HY 19W HTINN NN 9PN P09 90N
Y20 N2 M9 PA9N YV STINN ,NPNHOP KXY 1PN NPLDY MON> MIXP NPINN MNP Y

(2009) 299NT9) DV YN 4.4

-1 YV DIV INRD TPV VIV HTIND YIDY VY DN D31 D27 MY 2y 2003 NMIVN 5NN
The 7 Dwa 9IxN DDI9 21 TORI NP0 2009 MV .XWNA (277N PAYND MNIT Nowy) AICPA

NMYL XNV MINAS XN T RN NN 12 »Cost of liquidity for Private Equity Investments
.2003 MWN Y09 SV 5TIN2

NTHIND) ASA -N YV D152 MY NNINI L7252 NNX NRNDY XYY WM DTIND DR P72 P09

920 DY NPPVPIN LTI DTN HTIN HVIPS DDID NPV PNY MDIYND TIRPIIIND
TN DTN IN ITIVON YV DTN YIDOY MVYD

NN 2YPPA TV MY 9T 9 ,Average-Strike Put option :»omn H1n X0 03 23R T DTN
MINND N3N NNINN .Put Forward n»sox Sv 7yximnn 9 nn” ©0a 5y DLOM -1 Yv »mvn
9127 ,N72N2 VI INNNI NMNIDN NPIN PIINNN WPYN PONNON IPNNIY NN INTM DTN
10 12V TN NPIND DN NS MDD NN P MPHN IWR ,Nysmn Put Forward n»yox vioo
NNPN TwNa anDNY Ndw forward n»soN YW ysmNnn PNNN NIaYa INT M1 MO

DOPOINKD NPND OMAN GUN DXTITIIYTD 77 D) ONMNN DT DTN 0N NOWN TNY 1¥ NndYonn
90NN NMPN PNI0N NIDN NX>IN 23970 XY NNYONN NAPN TONNa

NN OVINNON JDIND TIVND 1) ,WPYNN 7Y DN WIPND NDID NPN NNND TPNNIN DN 1PN
ONMNN DT DTN LTI DY G0N .NPNNIN MY NIIYND DI DTN NITYA 1T NN DY MNYN

9y 1> DLOM -n 75 ,n59R N1 110NN NMIPNY Y3 19W) NNYONN NNIPN TIIND YN0 19INI

5y 1> DLOM -1 75,057 10300 YW npRTinnw 955) 100N YW 1M9%N NPRTIND 191,(0NY
ny
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DHIMIPYNI XYW IYNIAY DIIPHN NVPO .5

,NPXAIND DY) DY NNINPS DY NINKD MW 019D NpNT) IWX ,DLOM nTnxs maon nwr)
NI DY YPANNK NN DY NDDIND 7PDY 1IN NNPYY 29 1T Y .DOPANIND DIPNNT NV NN
KPAl’)

NI NN PA STANN DR DXTOIND DM PINNR DIPNN NIN NIND N NYHY MY DY TR 1O
NPIN NPION 27NIND .M2ANN JPPIRY MDA NN PAY (restricted stocks) mHaxnm N mmon
IN DN NN TIT PPY PN D) NPIND NN DY NONR WY NN NPLIVNN NNIVIYN
Y INX ND /2 NHIND MINTNIXNY LI WIDIWD 1P 1NN ,INIDVN ININD L(NPNIN MYSNHNI
95 NPLIY NINPOY NN PNHN NN DXINIAN DI PN DMIPNN RN NITD 1T NYHY MTIAY
MN9 IUN ,NOD1D 1N NYNIY MTIAY DY 0N N .NPAINN NYA NI NN NN PIAD NN NPAN

I DY N0 NIPN OINN AIY IR DXNTNT OO PINN DIPHN NI ,XIN

N2 552 NPNMYA XTI OPPINNN OIIPNNT N NN MADINN MTIAYN I ,UNRIN INN)
DMIIPNND DY PIXY YN UTPRND MNIND DY DINK DOVPAN 50D SVIPN Th DINIIN
MNPV HY MM JPN NPLD MY NNIIDNI NNLP MIIN DY NN 27NIND WA DO PININD

NN

2010 MY YINN MIVNAY ©¥9PHN 5.1

NI72am IX NINION NI"aN Y'NN "2 2Tann NX NNAY D"'ONX D" NN NIXRXIN

niaam 'xw nirapn nifn raY (restricted stocks)

'¥n y¥Xnn  |paTnn 71| nw Ty mwn | DIoN® Ny pnna

10% 12% N/A 2011 2008 2012  |FMV Opinions (2008—2011)
Harris-Trugman Valuation

14% 17% 136 2010 2007 2011  |Associates - All

Harris-Trugman Valuation
Associates - Pre-SEC Rule
15% 18% 47 2010 2007 2011 |Change

Harris-Trugman Valuation
Associates -Post-SEC Rule

14% 16% 89 2010 2007 2011 Change
20% 22% 243 2010 2005 2011 Stout Risius Ross
14.6% 17.0% yximn
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(9919) 2010 -5 2000 NIV 12 1PNV DIIPNHN .5.2

NI72am IX NINIoON NI"aN Y'NN "2 2Tann NX NNAY D"'ONX D"apPNN NIXXIN

ni7aam 2'xY ni7'apn nifn 1A% (restricted stocks)

'xn YyXInn _ |DaTa 71| mw Ty nYn | DIo1® My Jpgnna
12% 12% 1,029 2009 1995 2010 |Huson, Malatesta, and Parrino
13% 16% 1,863 2009 1980 2010  |Angrist, Curtis, and Kerrigan (MPI)
27% N/A 12,004 2008 2001 2009 |Billett and Floros
8% 9% 601 2008 2000 2009 |Glegg, Harris, Madura, and Ngo
11% N/A 14,391 2008 1995 2009 |Floros and Sapp
13% 15% N/A 2007 2001 2008 |FMV Opinions (2001-2007)
16% 20% N/A 2007 1997 2008 |FMV Opinions (1997-2007)
20% 26% 41 2007 1991 2008  |Finnerty Pre-February 1997
16% 22% 176 2007 1991 2008  |Finnerty Post-February 1997
10% 10% 771 2006 2000 2007  |Verdasca
N/A 10% 1,726 2006 1995 2007 |Meidan
Brophy, Ouimet, and Sialm -
N/A 14% 586 2002 1995 2003  |Hedge Funds
Brophy, Ouimet, and Sialm -Other
N/A 9% 1,559 2002 1995 2003  |Investors
21% 22% 88 1995 1990 2002 Bajaj, Denis, Ferris, Sarin
20% 22% 243 2007 1997 2001 |FMV Opinions
Chaplinsky and Haushalter -
17% 19% 382 2000 1995 2001 Purchase Discount Only
Chaplinsky and Haushalter -
14% 17% 235 2000 1995 2001 Purchase Discount and Warrant
15.6% 16.2% yx¥imn
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(9919) 2000 -5 1990 NV 13 1PNV DIIPHNI .5.3

NI2am IX NINIoON NI"aN Y'NN "2 2Tann NX NNAY D"'ONX D"apZNN NIXXIN

niaam 'xY nirapn ninn raY (restricted stocks)

rxn YyXInn _ |DaTn 71| mw Ty nYn | DIo1® My pnna
11% 11% 1,854 1999 1980 2000  |Wruck and Wu
25% 27% 53 1996 1980 2000 |Management Planning Study
9% 12% 27 1996 1980 2000 |Management Planning Study
Columbia Financial Advisors Post-
21% 14% 23 1997 1996 2000  |April 1996
Columbia Financial Advisors Pre-
9% 13% 15 1997 1996 2000  |April 1996
9% 20% 301 1997 1986 1998 |Wu
17% 19% 594 1997 1979 1998 |Barclay, Holderness, and Sheehan
13% 17% 404 1996 1980 1997 Hertzel, Lemmon, Linck, and Rees
N/A 20% 72 1995 1991 1999 |BVR (Johnson)
29% 28% 49 1995 1980 1996 Management Planning, Inc.
29% 27% 20 1995 1980 1996 Management Planning, Inc.
N/A 23% 100+ 1992 1979 1994  |Hall & Polacek Study
N/A 21% N/A 1992 1991 1993 |FMV Opinions (1991-1992)
Krishnamurthy, Spindt,
N/A 19% 391 1992 1983 1993  [Subramanium, and Woidtke
13% 20% 106 1987 1980 1993 |Hertzel and Smith
N/A 34% 69 1988 1981 1991  |Silber (1981-1988
16.8% 20.3% yxin

(9919) 1990 -5 1980 MV 13 1IVNAY DIIPHN .5.4

NI722mM IX NINION NI Y'NNn "2 2Tann NX NNV D'"'ONX D" 7NN NIXRXIN

ni7aam 2'Rv Ni'rapn nifn 1% (restricted stocks)

'xn y¥xmn |paman 7| nw Ty nwn | Dol my apnna
Willamette Management

31% N/A 33 1984 1981 1985 |Associates

12% 14% 37 1984 1979 1985  |Wruck, Karen H

45% N/A 28 1982 1978 1983 Stryker/Pittock
29.3% 14.0% yxmn

(9919) 1980 -H 1970 MV 13 19NV DIPHN .5.5

NI722IN IX NINION NI Y'NN "2 2Tann NX NNAY D'"'ONX D" 7NN NIXRXIN

niI72am 'R NI7apn ninn 1A% (restricted stocks)

'xn YyXINn |DaTaa 77| mw Ty mvn | Dio® NY nnn
N/A 34% 60 1974 1968 1977 Robert R. Trout

33% 35% 34 1973 1969 1976 |J. Michael Maher

N/A 34% 86 1973 1967 1974 Johnson and Racette

34% 35% 146 1974 1969 1973 Robert E. Moroney

33% 33% 89 1970 1968 1972 Milton Gelman
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24% 26% 398 1969 1966 1971 SEC Overall Average
31.0% 32.8% yxin




N91298 N3N NIONMN INYIND MY NONNY NINNPNX NANT .6
o5 6.1

NTRNNIY VY NN IRT) N7V PORIWD POTN NN POT NN 2007 MY DY MW 1P¥NI
DNV POT OININ NN PIVYI NPOIWN DRIV MNTHIN POTH MNIN ¥DWN NNNXY IRIWA
1O MNPIN NPAAN NPNA DY PONNT NN NNMN OPOYN N 1) PIYTH NNNN 232 -39

AR YN TIY MDY

7272 MNNY MY SMNI 1900 NNAY TIIYY NYPIAR NN MY TIYNY NNIO NIANN NN
PV 172N NN TV AIMINYN 1272 MNIN DNN MY ,MNY MNIN NNN NN NN INY

ONIIN .6.2

172NN N2 IUN (NMPDLLIVY MA»NN ND) NPNVWNRT (Pre Money) Y NPIP>TIN 19 DY
1571 515 -5 400 12 1 MNMYN NNV 2D NDY INPYD 1NN TYRI PNN PIY DMV DN ONDNNN
MYN TN NP MIANN NYMN 0N .11 -H 9 Pa N wiv EBITDA 9510 001 by 0T
MY THNI 71999 979 MY PAYN > DY NIIYI TWN 2006 Y110 11D 192NN DY OINY NOIVN MNNND

AT IV 223 -5 143 Pav NNV NHANND

NNL 2230 DHNNN M TNIN DY NPDUPITIND ONITPAD NN PN MINNN NYN TIYN TIT NYd
92NN DY TANIN TPNY PODNY IN,PONNY DI, NP NPNY 192NN MIVY 1 PIADN NYN
MIAN MTIX YN MNINNI VIN MINXND MNYN TIVI TIY INTIAY NNDNA .PINN ROV NIPNI
1N ,MI2NN 9PXN19) MDPYAD 21772 MNNIND NN TN DIN2Y YIND DINNA MDD NP

OIL & Gas Refining & Marketing -n 93ya RN 270782 NPNDY MIIN MTIR DINMN
D/7¥2 (1998) NIV 1PN NON VT NN (7197 19ND) 17ya VAN NN -19 NTIN OINTN N

(7OXTIN MH2N 1ON) NI2NT MDY JPIMANNI NIYTN ("NON NT7 OND)

EBITDA -1 »590n y10IX D 1YY ,0X)THN 1IN NN IR ONNOND ONYN TIYND DY yMip Tan

MNTan Yw EBITDA 19951 .5.6 -5 5.1 Paw NNV IXT ¥) 27NN DINNA NIN2ND DOYSINNN
STV IMIND MNNTHN MXRNIND D02 DY 7.8 -1 DY (2005 71 WTINI) NNPAN TYIND 1123 THY NON
92087 WTINA) NNPAN TYIID 1123 (NNINI9) 19 N1aN v Onnn) EBITDA -n Haomv Tiva

STV IMND MNNTHIN MIRXIND DOPY D02 DY ,11.6 -3 DY (MIOPIN) THY (2006

PP INT NIPOY 319 NN DY NPANN D950 NOIPYTIN PINNONN MNYN TIVNR YV INIIWNY
YONN PNTN DY POV 27NN D¥D291071N 9 DY PYT DY NPANN INIXIVID NN 20 J9IN
NN SY NPINN Y2991 9 DY OGN N2WN ,NPANN DIPNDI DMIIINN TN HOIPNY ,MIPYIN 29712
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P2 001 XY IND WK DYV IPRNN DININ XMYNYNN NPV AWNNN 1Py NN N7

232 9399 '8N DPMVY NPANN TUNR ,)IIN VT I DY 192 AN D) NPAIN 1929592 1NN

PV DWPYNN TPNIYARYN 7117919 2D NMNIN ,POT NXAPN PHN NIAND DY NNPNA AWNNNa
EBITDA 59517 N1V » mM¥NN MUN TR X ,DIMAINDN NNTIY DY) NN 12 PN
NIP93) M MPND ITYON 1PXA 20%-25% S Y1 DLOM o1 by 717205 9.0 -5 8.0 pa vy

(127 5¥ 1D PN XD NN

TPPOY NI DPRY DMINN NIAND DY TIPMPINNRI NIV NV ¥ INNONN MY PIYND NN TIY
7.9% ,USA pY11 2.6% ,n”awa 11.5% ,m9) 792 15.3% ,INIIVININD 39% S¥ MPInn D)

P2V NNV TANI (TIVY QY T NPOY PIAY NPOY NPON ,D9TIY 1757 YD), NPYYN PRITINI
SIPYTI (N 27NN ADYTO DOVTN DOPY 4.1 DY PIYON YW 292) I0VT 1190 195 -5 185

172N MY NNV 172N MY NNV

mIvn T2 1) NN ) 22
AT M nPINN AT MIN 172NN ov
nomn mMovn  81.9 86 39.0% 210 220 IYVIMIN
VDTN MowYn 30 30 15.3% 195 195 m2,71 9
NN MOIWN 5 b 11.5% 45 50 nray
mwornn 35 36 2.6% 1,350 1,400 USA po71
PV INN 9 9 7.9% 115 120 79N
nomn mowvn 13 14 50.0% 25 28 7mT
nomn mMown 11 14 100.0% 11 14 PYPIPR S0 9Ty
185 195 27Nv

DLOM - 50231 ARSIND 7799 NIYN 593D NIY HVI9 N3N NV .6.3

, R MVA EBITDA 52951 ©>02 5y %0 121y, 110IWRI M120 NPYTA0, 7102 Y0P TN 19N
2007 ©992 31 DYDY YD 2IN MND22) 99T PN 423 -5 323 P2 MY NHANN DY OINUN NPNPITIN
AT YO 5 -5 Dy Tmy ax»nn EBITDA -n v nnan nnn (0T »vd ) 284.4 -5 Hw 02

:YIPOTD
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(27212 n) NN MY

523 468 413 M2V MY
423 368 313 185
428 373 318 190 0901 DYOI MWV

433 378 323 195

YOI9 NOAND INYINY MIYAN 7Y 373 noNIn
NN NHaAND 465 DYRNN Y8INN
-19.8% Vo

DLOM - 91335, DRSIND 79Y NANN NHININ NN N3N MY .6.4

NNIN NNN ,NPANA DAPNND NMVYYN ,NIIND NPDVLVIVN MNYN NPXPITIRD MYNT MINN OO
N8 (O 7NY) EBITDA »n1a 912y2) DLOM -1 25591 RYY 171208 192N 9N0N 192NN
SYIPOTI L(ANT PO 506 -2 YNNI 11T MNP 523 -5 483 PAY NNV DINONDN ,DMNY

(1217 )1D1) N1an MY
105 10 9.5 EBITDA 5951
483 456 428] 55
536 506 476 60 EBITDA
588 556 523] 65
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MIPYM DIPY .7

N ONY Sy DLOM navna nnph v n»vas MNan S¥ Oy N59ynNa,mopn NnTIng o7y
AMYaN MY DY XY OIRTNI ONTINDY MINYN PN MY DY KDY NIINN

TN 172NN MY LIRPDIT DWYNT NPVIY MIANA DIYPYN 7D TININD DY PINN DIPHN
MM NYPYNN W NOINN MMIYONI NP9 N3N NPA NIANNY DTN

NP HY NYNIA2 TPy w1 DPNHD NN DLOM -0 nyna 79180 199y 0317 DMpnn
TID2 WY NPVID MPANY 121 NNONN RID M AP NI N (restricted stocks) nimon
nvnNa 7 DLOM -n y3imn MNRD DMIPNNND ORNNDND 97y . 7PNDN NP (0399 VYN IN)
SV NNIY 31% Sv NI T DLOM -1 y98m 17% S NnId 33% SW 1NN DNINKRD DMNIVYN

15%

DORNNN 890N DLOM -n Mypw NX TINMNRD 1IN YW NP THINXPNN MNADN 2 PIN NNT OY
:wTN DLOM -1 N2 5y ©'wavnn 03170779 19010 NIVNI NNPO W NOIWINN N1IND

oI NN - (Possibility of going public in the future) 1'nya Mm9'no MIwaN  —
SONYA 7NDN NN NPNY MNanon W DLOM -0 nyapa oxwnn
n12an5 DLOM -n mwow - (Liquidity of assets owned by the firm) n9ann »o2) m» -

DY2¥9N AN TV NP7 DXPND TIY MM NPNIYAYNI MPINNI NP DININI DY NPVID
101D0MY TN 0N ONYOI) WY

oy n1anY - (Financial Health and cash flows of the firm) n4ann Yv m°vaa MmN —
.7 1> DLOM -n 7w 2N 0)m1tn DN
™M PIVONYY NPNNT , M1 9PN NYya mMannw Yoo - (Size of the Firm) nsann b1y —

AN 7 DLOM -0 2ww 5 any

1 95, NPINND DY) XRpNT XN DLOM -0 nmnxd 0dya oo Y1ypnn 7nTayn 0w”

N0 YyIn (Look-back put option) 77INNS NSONDNNY 9910 NPXIND NIPNDN IX NN INHNY
19 91 ,N09¥N NTANND NN YN TNPHNI 7N DX NONY NMNN SN NYNN MINDN IRY
AN PIINND IONONIVIAN TOINN NN NTOIN NNRD NIOINDNN YTNY NN DY 190N NONNIN
DY NIPNA) 10N XN NPINY NNINN NNMP 991N N»9IND DLOM -n »mv 2wn o013
NN DY NN YNID MODT NPV T DY MIPND ONOIAN NMINN DY DX NN (NMOVNNN
(TARY NYPNDN VINON NN NPIND NPTNN NYYNRD TO2)) MPNDN X NPN ToNNI IMYIIY

AINRTM NV NN, NPININD NY) NIDNA 09IV DY TN NXIND NVIWN
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DMIPNHRN MRIINY NRNYNL 20 IR INT NV Widwn Yapnnn DLOM -n » 9w
IRS -1 nYMIN YW NPDA DNYA DAIPNNI . PNINKN NWYL D9 27NN WY OPPTPND

IRS -n ) Py .DR¥NNN 2V 22D NPRINN D7 DAIPNN DY MIRXIND MNIDN 2009 MHVN
SN DYV 29D NNRD PRI 907 NIMKIX NNNN DY 1PMNIN YN VIDY 0PN UNT

270N PAYNN YN NOvY Y Practice Aid
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